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Study on Hedging Performance Evaluation of
Open-End Fund Based on Stock Index Futures

Zhao Zigiang Ye Lu

( School of Computer Science and Technology Nanjing Normal University Nanjing 210046 China)

Abstract: The paper uses the CSI 300 stock index futures market after the actual transaction data makes a comprehen—
sive use of the OLS the MDM the VECM the GARCH model to analysis hedge effect of the equity open-end fund the
hybrid open-end fund and the index open-end funds. The empirical results show that the effects of domestic stock index
futures for hedging of the fund are significant. From both Hedging efficiency and dynamic VaR value results we find
that the index fund of hedge is better than other types of funds short-term use of hedging efficiency of the static model is
better than the dynamic model hedging efficiency.
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2.1.1  EAMHA X AAR
300 1
1 300
Table 1 Shanghai and Shenzhen 300 index and the characteristic value of the fund
JB
300 —0.000 86 0.014 85 -0.43721 4.468 94 50.776 71
—0.000 627 0.012 464 —0.455421 3.628 198 21.271 63
—0.000 40 0.013 26 -0.791 86 6.574 82 265. 620 50
-0.00051 0.01213 -0.37947 3.61835 16. 651 31
—-0.001 017 0.01529 -0.21997 2.978 489 3.371 008
300 —0.000 793 0.014 011 -0.41977 4.434 205 47. 985 46
50 —-0.000 77 0.014 17 —-0.208 77 4.104 10 24.209 98
1 JB X
95% 10.597 JB
0 3 6
300 0.8774.0.9339.0.8999.0. 8709.0. 998 6.0. 959 8
. 300
2.1.2  #AEARAR I Feth B A TR
ADF( Dikey-Fuller) N 300
300
(P >0.1) P
@®
300 (
HS300
2 HS300 OLS ADF

Table 2 Fund rate of return with the HS300 stock index futures yield OLS
regression equation ADF test of residuals

ADF
1% 5% 10%
& - 15.4023 -3.4459 -2.8683 -2.5704 0.0000
&) - 15.8611 -3.4459 -2.8683 -2.5704 0.0000
&3 -15.7190 -3.4459 -2.8683 -2.5704 0.000 0
&y -14.9467 -3.4459 -2.8683 -2.5704 0.000 0
&s —15.4658 -3.4459 -2.8683 -2.5704 0.0000
&6 -16.7402 -3.4459 -2.8683 -2.5704 0.0
2.2
2.2.1 OLS BA EiEZ R
R, = 0.000 005 86 + 0. 736 702R 15500( R> = 0. 769 904)
Ry = 0.000 321 + 0. 834 031R, 0 ( R* = 0.871776)
Ry = 0.000 120 + 0. 735 422R 0 ( R* = 0. 809 413)
R, = 0.000247 +0.897 001R,5300( B> = 0.757 924)
®



R, = 0.000017 1 +0.942 455R 00 ( R* = 0.997 101)
Ry = 0.000021 1 +0.916 412R g0 R* = 0.921 034) .
h* OLS e
10. 736 702.0. 834 031.0. 735 422.0. 897 001.0. 942 455.0. 916 412.

2.2.2 MDM BER FiEBF R 4R
VaR VaR VaR

3

Table 3 The hedge under the minimum variance model

ok 0. 000213 ok 0. 000214 ok 0. 000213
T 0. 000 154 T 0. 000 172 Thae 0. 000 144
cov( Ry R,) 0. 000 161 cov( Rs R,.) 0. 000 179 cov( Ry Ry,) 0. 000 159
h 0.758 026 h 0. 836 763 h 0.744 353
300 50
ok 0.000 213 ok 0.000 214 ok 0. 000216
O 0. 000 232 O 0. 000 191 TRyt 0. 000 195
cov( Rg Ry) 0. 000 196 cov( Rg R,) 0.000202  cov(Rs Ryy) 0.000 197
h 0.917 994 h 0. 943 580 h 0.913 486
N N N N 300+ 50 :0.758 026.0. 836 763.0. 744 353,
0.917 994.0. 943 580.0. 913 486 5 OLS 50
OLS
2.2.3 VECM ¥R FiEsF 4 R
VECM
Z,_, =5, —-0.217082F,_, +0.000 472
Z,_, =S5, —-0.782798F,_, - 0.000 289
Z,_, =8, —0.553728F,_, —0.000 048 3
Z,, =85_ -0.216 032F,_, + 0.000 839
300: Z,_, =S, —0.938745F _, - 0.000 014 4
50:7Z,_, =S, —-0.42767F,_, —0.000 337.
. 4
4 VECM
Table 4 VECM hedge ratio
a2, 0. 000 229 o2, 0. 000272 o2, 0. 000 253
T 0.000 153 . 0. 000212 4 0. 000 154
cov( e &) 0. 000 163 cov( &g &) 0. 000 228 cov( &g €4.) 0. 000 179
h 0.710171 h 0. 837 708 h 0.708 757
300 50
ol 0. 000 231 a2, 0. 000 232 a2, 0. 000 231
Ot 0. 000 221 O 0. 000 260 O 0. 000 198
cov( &5 &y) 0. 000 190 cov( &g &) 0. 000 245 cov( &5 £,) 0. 000 205
h 0.819 531 h 1. 059 037 h 0. 886 354
N N N 50 0.710 171.0. 837 708.0. 708 757«
0. 819 531.1. 059 037.0. 886 354. N 300 N
N . 300
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2.2.4 GARCH R e 4 R
GARCH(1 1)
5 ¢ GARCH(1 1)
Table 5 ¢ distribution of the bivariate GARCH (1 1) model parameter estimation results

Cl All B11 2 A22 B22 3 A33

5.07E -06 0.018 714 0.944418 4.82E -06  0.021 124 0.94373 95E -05 -0.00 1554
4.66E - 06  0.026 036 0. 943 04 4.43E -06  0.02752 0. 942 809 95E - 05 -0.001 554
4.23E - 06  0.020 676 0.945934 4.24E -06  0.020 574 0. 946 008 95E - 05 -0.001 554
7.84E -05  0.023 284 0.637391 7.59E -05 0.02365 0. 647 398 95E -05 -0.001554
8.78E - 05  0.000974 0.537932 8.85E -05 1.27E -05 0.534 625 95E -05 -0.001 554
8. 10E - 05  0.004 959 0.577555 8. 12E -05  0.004 723 0. 577 355 95E - 05 -0.001 554

© © 0O © 0 0

0.714 301.0. 839 043
0. 695 257.1. 080 718.0. 891 712.0. 911 389( ).

2.3
6
Table 6 Models hedging efficiency comparison
(h) (‘he)
OLS 0.0059717 0.736 702 0.769 903 7
MDM 0. 005980 1 0. 758 026 0.769 258 6
0.012449 3
VECM 0. 005984 7 0.710 171 0.768 905 1
GARCH 0. 005 981 0.714 301 0.769 191 8
OLS 0. 004 736 3 0. 834 031 0.872084 5
MDM 0. 004 736 5 0. 836 763 0.8720752
0.013 2427
VECM 0. 004 736 6 0. 837 708 0. 872 0676
GARCH 0. 004 736 9 0.839043 1 0. 872 053
OLS 0.0052835 0. 735422 0. 809 8709
MDM 0. 005 285 2 0. 744 353 0.809 751 4
0.012 1172
VECM 0. 005298 3 0.708 757 0. 808 806 2
GARCH 0. 004 736 9 0. 695 256 5 0. 807 455 2
OLS 0. 007 505 0. 897 001 0. 758 506
MDM 0.007511 0.917 994 0.758 09
0.015272
VECM 0. 007 592 0. 819 531 0.752 848
GARCH 0. 007 984 1.080 718 0. 726 688
OLS 0. 000 753 0. 942 455 0.997 108
MDM 0. 000 753 0.943 58 0.997 107
0.013 995
300 VECM 0. 001 885 1. 059 037 0.981 851
GARCH 0. 001 064 0.891 712 0.994 218
OLS 0.003 973 6 0.916 412 0.9212234
MDM 0.003973 8 0.913 486 0.921214
0.014 1573
50 VECM 0.003 998 5 0. 886 354 0.9202323
GARCH 0.003974 3 0.911 3895 0.921 1957
3
300 300
GARCH
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Table 7 The absolute VaR value of the fund in different degrees of confidence

OLS MDM VECM

( VaR) ( VaR) ( VaR) ( VaR) ( VaR)

0. 195 605 0.135474 3 0.13556918  0.13562108  0.135579
0.043 751 0.015 647 8 0.015 648 34 0.015 648 81 0.0156497
90% 0.018 763 0. 008 181 4 0. 008 183 95 0. 008 204 26 0. 008 233 2
v 0.024 673 0.012 1246 0.012 13503 0.012265 8 0.012 898 6
(1 ) 0.015 727 0. 000 845 8 0.00084596  0.002 11877  0.001 1959

0. 021 295 0. 010 465 0.010474 0.010 586 87 0.0111331
0. 302 905 0.209 789 7 0.209 936 59 0.210016 97 0.209951 8
0.067 751 0.024 2315 0. 024 232 35 0. 024 233 07 0.024 234 4
95 0. 029 056 0.012 669 3 0.01267332 0.01270476 0.0127496
v 0. 038 207 0.0187756 0.018 791 78 0.018994 3 0.019974 3

(1 ) 0. 024 355 0. 001 309 7 0.001 310 02 0. 003 281 04 0. 001 852
0.032977 0.016 205 6 0.01621958 0.01639438 0.0172402
0. 722 469 0.500 376 1 0.500 726 37 0.500918 07 0.500 762 6
0. 161 596 0.0577952 0.057 797 35 0. 057 799 06 0.057 8023
999 0. 069 301 0.030 218 0.030 227 52 0.030 302 52 0.030 409 4
‘ 0.091 128 0.044 782 4 0.044 82086  0.0453039 0.047 6412
(1 ) 0. 058 089 0.003 123 8 0.003 124 56 0.007 82572 0.004 4172
0. 078 655 0.038 652 6 0. 038 685 83 0.039 10275 0.041 1202

VaR
VaR
VaR GARCH VaR VaR
2010
OLS .
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